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POSSIBLE CHANGES IN STATE FOREST PRODUCTS
INDUSTRY COULD AFFECT JOBS, EARNINGS
MISSOULA—
Montana's forest products industry could undergo dramatic changes in the
next 15 years, possibly resulting in major cutbacks in employment and earnings in
the state, according to University of Montana researchers.
Charles E- Keegan and Timothy P. Jackson, researchers at UM's Bureau of
Business and Economic Research, recently published an article in the Montana
Business Quarterly focusing on the future of the state's forest products industry.
The industry has long been a mainstay of Montana's economy and is of particular
importance to western Montana.
The researchers said the once-plentiful supply of large diameter
available to industry is diminishing.

timber

Industrial plants that can process smaller

timber generally employ many fewer production workers than do plants processing
larger timber.

In addition, using smaller logs can also mean implementing different

harvesting techniques which are highly mechanized, meaning yet fewer jobs within
the industry.
Keegan and Jackson predict there could be 10 to 30 percent fewer workers
within the industry by the year 2000, assuming harvest levels remain where they
are today.

That translates into 1,000 to 3,000 fewer jobs in the industry, most

of them in western Montana, they said.
The industry faces other problems in the future, the researchers added.

One

of them is competition from other regions, including Canada, which has increased
its exports into the United States tremendously in the past 10 years.
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Availability of timber is another question mark, the researchers said.
Not only will trees be smaller

but there may be fewer of them available for harvest

Keegan and Jackson said that until various issues regarding wilderness areas and
national forest management are resolved, the quantity of timber that will be
available from public lands remains in doubt.

#

